




First State Bank
Balance Sheets
(In Thousands)

(unaudited) (unaudited)
Dec 31, 2007 Mar 31, 2008 Jun 30, 2008

Assets

  Cash and Due From Banks 1,818                1,668                  1,750                  
  Fed Funds Sold 12,451              12,560                13,620                
  Short-term Investments 6,200                1,000                  -                      

Cash and Equivalents 20,469              15,228                15,370                

  Investment Securities 2,748                2,499                  2,501                  

  Commercial Loans 72,622              82,356                106,835              
  Indirect Auto Loans 40,387              64,918                84,823                
  All other loans 16,569              16,639                15,679                

Total Loans 129,578            163,913              207,337              

  Premise & Equipment, Net 1,970                1,975                  1,913                  
  Other Assets 937                   1,045                  1,387                  

Total Assets 155,702$         184,660$           228,508$            

Liabilities

  Non-Interest Bearing Deposits 6,926                7,050                  4,674                  
  Interest Bearing Deposits 135,112            163,292              205,301              

Total Deposits 142,038            170,342              209,975              

  Borrowings & Other Debt -                    -                      -                      
  Other Liabilities 1,105                680                     1,043                  

Total Liabilities 143,143           171,022            211,018             

Stockholders' Equity

  Common Stock, $5 Par Value 10,615              11,990                15,874                
  Surplus 7,022                7,321                  7,931                  
  Accumulated Deficit (5,078)               (5,673)                 (6,315)                 

Total Stockholders' Equity 12,559             13,638              17,490               

Total Liabilities and
   Stockholders' Equity 155,702$         184,660$           228,508$            



First State Bank
Income Statements
(In Thousands)

(unaudited) (unaudited)
Year Ending Quarter Ending Quarter Ending
Dec 31, 2007 Mar 31, 2008 Jun 30, 2008

Interest Income

  Loans Recievable 5,406                2,766                  3,406                  
  Securities 109                   31                       26                       
  Fed Funds Sold 979                   94                       79                       
  Other 30                     41                       6                         

Total Interest Income 6,524                2,932                  3,517                  

Interest Expense

  Deposits 4,161                1,789                  2,069                  
  Borrowings & Other Debt -                    -                      -                      

Total Interest Expense 4,161                1,789                  2,069                  

Net Interest Income 2,363                1,143                  1,448                  

Provision for Loan Loss 893                   352                     577                     

Net Interest Income after Provision 1,470                791                     871                     

Non-Interest Income

  Customer Service Fees 54                     16                       13                       
  Other Fees 139                   100                     123                     

Total Non-Interest Income 193                   116                     136                     

Non-Interest Expense

  Salaries & Employee Benefits 2,667                892                     879                     
  Occupancy 451                   162                     163                     
  Furniture & Equipment 147                   53                       45                       
  Professional Fees 244                   81                       106                     
  Advertising & Promotion 93                     30                       33                       
  Data Processing 256                   87                       109                     
  Other 591                   197                     314                     

Total Non-Interest Expense 4,449                1,502                  1,649                  

Net Loss (2,786)$            (595)$                 (642)$                  


