


First State Bank
Balance Sheets
(In Thousands)

Sep 30, 2008 Dec 31, 2007
(unaudited)

Assets

  Cash and Due From Banks 5,251                1,818                
  Fed Funds Sold 4,901                12,451              
  Short-term Investments -                    6,200                

Cash and Equivalents 10,152              20,469              

  Investment Securities, HTM 2,704                2,748                

  Commercial Loans 114,044            72,622              
  Indirect Auto Loans 77,987              40,387              
  All other loans 18,959              17,881              

Total Loans 210,990            130,890            
  Allowance for Loan Losses (2,295)               (1,312)               

Net Loans 208,695            129,578            

  Premise & Equipment, Net 1,864                1,970                
  Other Assets 1,391                937                   

Total Assets 224,806$         155,702$         

Liabilities

  Non-Interest Bearing Deposits 10,758              6,926                
  Interest Bearing Deposits 194,654            135,112            

Total Deposits 205,412            142,038            

  Borrowings & Other Debt -                    -                    
  Other Liabilities 1,224                1,105                

Total Liabilities 206,636           143,143          

Stockholders' Equity

  Common Stock, $5 Par Value 16,977              10,615              
  Surplus 7,931                7,022                
  Accumulated Deficit (6,738)               (5,078)               

Total Stockholders' Equity 18,170             12,559            

Total Liabilities and
   Stockholders' Equity 224,806$         155,702$         



First State Bank
Income Statements (unaudited)
(In Thousands)

2008 2007 2008 2007

Interest Income

  Loans Recievable 3,699                1,476                9,869                  3,333                  
  Investments, Held to Maturity 30                     31                     134                     79                       
  Fed Funds Sold 45                     191                   218                     677                     
  Other 1                       1                       3                         -                      

Total Interest Income 3,775                1,699                10,224                4,089                  

Interest Expense

  Deposits 2,124                1,019                5,982                  2,472                  
  Borrowings & Other Debt -                    -                    -                      -                      

Total Interest Expense 2,124                1,019                5,982                  2,472                  

Net Interest Income 1,651                680                   4,242                  1,617                  

Provision for Loan Losses 593                   250                   1,522                  521                     

Net Interest Income after Provision 1,058                430                   2,720                  1,096                  

Non-Interest Income

  Deposit Service Fees 20                     5                       49                       20                       
  Other Fees 108                   51                     330                     70                       

Total Non-Interest Income 128                   56                     379                     90                       

Non-Interest Expense

  Salaries & Employee Benefits 782                   882                   2,553                  1,911                  
  Occupancy 171                   130                   496                     297                     
  Furniture & Equipment 55                     39                     153                     87                       
  Legal & Professional Fees 234                   54                     421                     183                     
  Advertising & Promotion 26                     28                     88                       47                       
  Data Processing 96                     55                     314                     117                     
  FDIC Insurance 58                     15                     145                     28                       
  Other 187                   113                   585                     303                     

Total Non-Interest Expense 1,609                1,316                4,755                  2,973                  

Net Loss before taxes (423)                 (830)                (1,656)                (1,787)                

  Income Taxes 4                       2                       4                         3                         

Net Loss (427)$               (832)$               (1,660)$               (1,790)$              

Three Months Ended Nine Months Ended
September 30, September 30,


